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« Jurisdictions subject to a FATF call on its members and other jurisdictions to
apply countermeasures Nyo Nyo Aung

s Democratic People's Republic of Korea (DPRK)
[unchanged since February 2020]
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« Jurisdiction subject to a FATF call on its members and other jurisdictions to
apply enhanced due diligence measures proportionate to the risks arising from
the jurisdiction
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Typewriter

Tl rewter g Vs action plan expired in January 2018. In February 2020, the FATF noted Iran has not completed the action §
pran=— Myint Soe

In October 2019, the FATF called upon its members and urged all jurisdictions to: require increased supervisory examination for branches and subsidiaries of financial institutions
based in Iran; introduce enhanced relevant reporting mechanisms or systematic reporting of financial transactions; and require increased external audit requirements for financial

Nyo Nyo Aung

groups with respect to any of their branches and subsidiaries located in Iran.

Now, given Iran's failure to enact the Palermo and Terrorist Financing Conventions in line with the FATF Standards, the FATF fully lifts the suspension of counter-measures and calls % Nyo Nyo Aung

on its members and urges all jurisdictions to apply effective c e , in line with Rec end. 19

Iran will remain on the FATF statement on [High Risk Jurisdictions Subject to a Call for Action] until the full Action Plan has been completed. If Iran ratifies the Palermo and Terrorist
Financing Conventions, in line with the FATF standards, the FATF will decide on next steps, including whetber to suspend countermeasures. Until Iran implements the measures Galaxy A10s
required to address the deficiencies identified with respect to countering terrorism-financing in the Action Plan, the FATF will remain concerned with the terrorist financing risk
Galaxy A10s

emanating from Iran and the threat this poses to the international financial system

Jurisdiction subject to a FATF call on its members and other jurisdictions to apply enhanced

due diligence measures proportionate to the risks arising from the jurisdiction o2t

Myanmar
In February 2020, Myanmar committed to address its strategic deficiencies. Myanmar's action plan expired in September 2021 !V‘

!
In June 2022, the FATF strongly urged Myanmar to swiftly complete its action plan by October 2022 or the FATF would call on its members and urge all jurisdictions to apply Than Htike Oo

enhanced due diligence to business relations and transactions with Myanmar. Given the continued lack of proj and the majority of its action items still not addressed after a

year beyond the action plan deadline, the FATF decided that further action was necessary in line with its procedures and FATF calls on its members and other jurisdictions to apply
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* Higher-risk countries *

*,

% Financial institutions should be required to apply enhanced due diligence
measures to business relationships and transactions with natural and legal
persons, and financial institutions, from countries for which this is called for
by the FATF. The type of enhanced due diligence measures applied should
be effective and proportionate to the risks. b ol A10s

Nyo Nyo Aung

¥ Nyo Nyo Aung

Galaxy A10s

Countries should be able to apply appropriate countermeasures when
called upon to do so by the FATF. Countries should also be able to apply
countermeasures independently of any call by the FATF to do so. Such
countermeasures should be effective and proportionate to the risks.

¥ usw
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2000-2006 NCCT

2007 ICRG Process
Nyo Nyo Aung

2010-2020 Improving Global AML/CFT Compliance: on-going process

Public Statement Jurisdictions subject to a FATF call on its members and other jurisdictions to apply o bciaung

counter-measures to protect the international financial system from the on-going
and substantial money laundering and terrorist financing (ML/FT) risks emanating

from the jurisdictions. Galaxy A10s

Jurisdictions with strategic AML/CFT deficiencies that have not made sufficient ¥ Galaxy A10s
progress in addressing the deficiencies or have not committed to an action plan

developed with the FATF to address the deficiencies. The FATF calls on its members

to consider the risks arising from the deficiencies associated with each jurisdiction.

Jurisdictions under Increased Monitoring

High-Risk Jurisdictions jurisdictions subject to a FATF call on its members and other jurisdictions to apply
subject to a Call for Action ~ countermeasures AungHtike

Jurisdiction subject to a FATF call on its members and other jurisdictions to apply % AungHitike
enhanced due diligence measures proportionate to the risks arising from the
jurisdiction
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Year

2001-2006 NCCT CMLL, CCB, MLA, CA, FIU, ROs, UNCTOC, CFT convention, APG, MoU,
Provisional Measures

2010-2011 Improving Global AML/CFT Compliance:
on-going process Nyo Nyo Aung
2011-2016 Jurisdictions with strategic AML/CFT UNCAC, ACL, AML, CT Law, Extradition Law, AMLCB, CCCT, CFTWG, Nyo Nyo Aung
deficiencies that have not made FIU, online reporting system, MoU, Provisional Measure, ROs including
sufficient progress in addressing the DNFBPs
deficiencies or have not committed to an National Risk Assessment on ML/TF Galaxy A10s
action plan developed with the FATF to
address the deficiencies. The FATF calls il
on its members to consider the risks
arising from the deficiencies associated
with each jurisdiction

2020-2022 Jurisdictions under Increased Monitoring nnIMmmMm

2022- Jurisdiction subject to a FATF call on its

How Long?  members and other jurisdictions to apply AungHtike
enhanced due diligence measures
proportionate to the risks arising from AungHtike
the jurisdiction

et . ENG o, 1057 AM
A o 2 ) &
Sunny us ~ &) 04/11/2022 2




Daw Win Win Aye

% Daw Win Win Aye

immediate | Action ftem Timelines | Progress as of August 2022

Outcome
1 Demonst n improved understanding of ML risks, based on ewdence, related fo:
Drug trafficking
rruption (including PEPs) Nyo Nyo Aung

0ss-border smuggiing and the vuinerabilty of the porous border regions

+ Legalpersons
31 Ensure the supervisory body for DNFBP s suficienty resourced gely A % Nvo Nvo Auna
32 Proritise onsite and offsit ons 1o gem, goid dealers and real estate sectors on a risk basis.

ure that CBM supervision includes high-risk thematic areas (including CDD, PEPs, high-risk geographic areas. STRs n 2 y Addressed
efc.), particularly for medium-sized banks.

e mproved intematonal cooperaton and nformaton sharing wih nterational counterparts by MEIU, e wih | 163 sy Addresse .
Bluetooth Airplane mode

hanced integraton of fnancal nteligence inlo the investigations conducted by LEAS

d analysis and proactie disseminabons by the MFIU. in ine with risks. 2 dressed
e ed and prosecuted in paralel wih predicate offences, and i ine with risk oL 2 Not Add D
jabon of fransnatonal ML cases with both formal and informal internabonal cooperation d

81.In ine with risks, demonsirale an increase in the freezing/sezing and confiscation of criminal proceeds, nstrumentalites,
andior property of equvalent value, as appropriate Priority only
8 eop a comprehensive mechanism and dedicate resources to manage seized asses to preserve the value of seized W daressed

goods unti confiscabon

10.1. Demonstrate that implementation of TFS is occurring fin fine with Myanmar's rsk profie] inciuding by ensuring that Jan 2021

reporting enliies are notdied of updates to TF/PF sanctons ksts.

10.2. Providng traning to competent authorities on implementing PF TFS and sancbons evasion May 2021
10.3. Conducting awareness raisng campaigns to mform reporting enties of their obigations related fo PF TFS, and supervising | May 20
them for complance with PF TFS obligations.
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Proliferation Financing aoeocf.qp:

Fund Raising

Placement
. Layering
. Integration

Disguising the
Funds

Procurement

WMD Program

Proliferation Financing Framework

FATF’s Recommendations

UNSCR’s Resolutions

Domestic Legal Provisions
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FATF’s Recommendations for Proliferation

R-1

R-2

R-7

R-15

[0-11

&
Financing of Proliferation

Applicable FATF’s Standards for Proliferation

Assessing risks and applying a risk-based approach
National cooperation and coordination
Targeted financial sanctions related to proliferation

New Technologies
Persons and entities involved in PF are prevented
from raising, moving and using funds, consistent

with the relevant UNSCRs.
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Prevention of WMD Proliferation s3&ep
o3[|eqzenmoédad:(godqiadep:

UNSCRs relating to Prevention of WMD Proliferation

®,

< Non-state Actors-
= (8) Resolutions

(https://www.un.org/en/sc/1540/resolutions-committee-reports-

and-SC-briefings/security-council-resolutions.shtml)
% 03§:002:88me05008[gpSopa0gon§EE(DPRK)-
= (22) Resolutions
(https://www.un.org/securitycouncil/sanctions/1718/resolutions)
% Bgemdondedaogoie (Bes)-
= 2231(2015)

(https://www.un.org/securitycouncil/content/2231/background)
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Non-State Actors s8&epads(godqiodgp:

1) 1540 (2004) non-State actors qp:eﬁ PFa?géqoeaoaéaﬁqlcﬁq_pm% Ofaé ofé I
C

o[gjopSdi poealggod:eoraigdadi [gpSoptiad§:q)Sesonigodeqp:
[GlopSst o960 cardecBanecoalag amg olfééepzan vcovam[afs
aemoéapaopdeudesorlyadglsooondlyqsi

e

2) 1673 (2006) c;oooeooeﬁmofé gé(ﬁx(ﬁmézoﬁ (J)§§Oﬁi@é !

3) 1810 (2008) GOO’J@OOGﬁ(\? ((éégécfl)w(ﬁmé:o% (@@50@:@5 !

4) 1977 (2011) G(T)’S@O%Gﬁ(\? ((éégécﬁoangmézo% (oc>)§o°>or°§:[§5| el @o%aﬂ(ﬁsfacoT
sacmocsraooécwgcaooé35@33@@39@@93“ oy 305@@{0)561%

[
N Q < < < é < C < N l(‘ Q
eoo:)ecom §®omm@c\goc§:aaoaa®emmc[§q 132¢,0C (9)2:
<

5) 2055 (2012) C@e (qcoasag @ﬁ 39@ 0503039615 cr% (@)é 0803:@5: &

6) 2325(2016) eM3603M §60T5P5OECE:IEIBOS0S 0SE036([godonE(ges!
7) 2572 (2021) em3e03eiopd3Ea¢a3onndondiad jo- J- jo ) ado3(ge(gca

8) 2622 (2022) emoeooc;ﬁo?é Egé(r%ooogmé (73 0-00-J0 | | oooo"@c@c"

Proliferation of WMD a3&qp UN o3(§|eqzeamoéBads(godqjodqp:
(UNSCRs For DPRK)

1) 1718 (2006) (Establishment of 1718 Committee and Imposition of an
arms embargo, assets freeze and travel ban)
2) 1874 (2009) (Establishment of Panel Experts and Expands

measures related to arms’ exports and imports to all
arms and related material)

3) 2087 (2013) (Travel Ban and Asset Freezing List)
4) 2094 (2013) (Travel Ban, Asset Freezing, material and luxury good List)
5) 2270 (2016) (Travel Ban, Asset Freezing, vessel and luxury List)
6) 2321 (2016) (Travel Ban, Asset Freezing, material and luxury good List)
7) 2356 (2017) (Travel Ban, Asset Freezing)
8) 2371 (2017) (Travel Ban, Asset Freezing)
9) 2375 (2017) (Travel Ban, Asset Freezing)
(

10) 2397 (2017)

Travel Ban, Asset Freezing)
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UNSCR for NORK (PF)/UNSCR 1718.pdf
UNSCR for NORK (PF)/UNSCR 1874.pdf
UNSCR for NORK (PF)/UNSCR 2087 (Travel Ban and Asset Freezing List).pdf
UNSCR for NORK (PF)/UNSCR 2094 (Travel Ban Asset Freezing material  and luxury good List).pdf
UNSCR for NORK (PF)/UNSCR 2270 ((Travel Ban Asset Freezing vessel and luxury List).pdf
UNSCR for NORK (PF)/UNSCR 2321 (Travel Ban Asset Freezing material  and luxury good List List).pdf
UNSCR for NORK (PF)/UNSCR 2356 (Travel Ban Asset Freezing).pdf
UNSCR for NORK (PF)/UNSCR 2371 (Travel Ban Asset Freezing).pdf
UNSCR for NORK (PF)/UNSCR2375 (Travel Ban Asset Freezing).pdf
UNSCR for NORK (PF)/UNSCR2397 (Travel Ban Asset Freezing).pdf
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Proliferation of WMD a3&qp UN o(§|eqzecmoéBads(godqiodqp:

(UNSCRs For DPRK)

UNSCRs which extend the mandate of panel experts

11) 1928 (2010), 17) 2345 (2017),
12) 1985 (2011), 18) 2407(2018),
13) 2050 (2012), 19) 2464(2019),
14) 2141 (2014), 20) 2515(2020),
15) 2207(2015), 21) 2569 (2021),
16) 2276 (2016), 22) 2627 (2022).

Recent changes in UNSCR TFS on proliferation financing

DPRK (UNSCR 2270)

1)
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Sanction gp:adeqiqpig) oadosda0d:(g8Eeq: DPRK
320%:(g|§pS:c0Sqps

(o] ° [
5. DNFBP gpzod 32035
J- Virtual Assets and VASP qp:cﬁi :39:)1’3:@[@8: (Stolen/
Unregulated VASPs)

o} %Eéqﬁ@ozs@cqéoaeo:qu (IT and Construction and Textile

Factories in China along border area)

G- §RoI0RIIRE 0D

N c O 0O NN
° O&DGGIS§ODO(D(T?Q?8@®D(D[§CSI

. <, Q.. Q¢ .. Qo ¢ QS QQMRe,
§&00&339C\3039(73CG{PoOB)COCGGP(TJC\PO(QC@CoI

Proliferation of WMD a8&q UN o3(§|eqzecnoéBads(godqiodqp:

(UNSCRs for Iran)
Terminated UNSCRs under UNSCR 2231 {Para: 7(a)}

7) 2231(2015) Endorse JCPOA, remain sanction on Persons/Entity who breach JCPOA

24



Proliferation of WMD a3&qp UN o3(§|eqzenmoéads(godqiodyp:

(UNSCRs for Iran)

UNSCR - 2231 (2015)

with list of persons, entities, banks, vessels and aircrafts

23 persons & 61 entities are listed

JCPOA 03 s0§mCeeaoncgodepazé 0303§0d (3)
cOo _¢ C o c C c Q c
ogooc?oosj aoooaoooooooo@cm %@eo:@csl

JCPOA (o) c Qg e < o S Q
O?Gﬂ’.)COOQoGOO’)CSOOS?({I')oOgC '39(')?'.398

cosgcs

Retain arm embargo (for 5 years) & ballistic missile

sanction (for 8 years) if IAEA determine reach

determination.

(https://www.un.org/securitycouncil/content/2231/list)

(00qE06EE326) 0BYOS00D:FEEELRE0EYBGEPY
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DPRK (UNSCR 1718, 2087, 2094, 2270)

> DPRKel gjo0cBzoo0s 33(g0:e000 WMD  condsadgqpiss Qodss

%80{]@&?0619390)390)862]’3 08C 07063)&&

2005¢03(gE:dg4:

DPRK (UNSCR 1718, 2087, 2094, 2270)
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> ooc)(?c%ooozsraeq opLgoo egpégp:@cc:z (29) UNSCR 1817, 1874 ol
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2005¢03(gE:dg4:

338§ (UNSCR 2231)

> segsﬁeﬁ Joint Comprehensive Plan of Action (JCPOA) 39:):90%()’{]5
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200565008eqE0s0g:m:  0305Q0d(gdear  9905805e)  (gdeo
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> (Rued 090:gd MEopd Buoal §p5:0p0083Eqpontalardes:
eﬂ:):gsooo%aocf:)

> ooorg?orgéooosqo%qpsl JCPOA/2231 cﬂ@go%:quﬁqpsorog cﬂoéﬂo:ai
gpzaaoz ppSa0a5 apoIcS (33) sg oS¢z

> 300050 cwoB|eS () 3§ Fopdepel0fudes: (a3) pdfogogs
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Sanction Measures
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10.
11.

12.

13.

14.
15.

16.
17.
18.
19.
20.

21.

List of Sanction Measures

. C Q <
Arms and related materiel embargo (mmyﬁ‘?éaomof) oog:ooéogcc::aog
° ] L

8o50¢(ges)
Non-proliferation (cpaagpzas(go:eo0e(njeocanncondsadgpie(gggricoss)
Proliferation networks (WMD [g§go:6000p5 380005 gpiseediaes:un(gts)

Interdiction and transportation  ([030goS0dea0sgls  0o(gd[gliss 2005

£

Besooieey)
g SP

. e . . < < N c..o¢ < C
Provision of bunkerlng services (GGIOODEQ_PSOA?G@DC?GOZ@CS&?CGP @gD@SQI(Y)QPg)

. Q¢ _o¢ [o 2y C C
Assets Freezing (QC80C@q|23008:3|O(3Cs)
. . . Q c C < N ¢ C C
Disposal of seized items (256:80p0:002:00p00QPOs GJP:330: COFE|CCOCHCs)

C
o
Q9 Qo0 ¢ ¢ C
Travel ban (aqoogoocoogfo? ooooc@c,)
Financial Measure (0q00o66:83E 0326620065098 Q009[0062)
EPOCRQCEY QR RSEE(RALEC
T . o . c N o _ ¢ ¢ C
Specialized teaching and training (:moclgs:Dc@osccxg(qgﬁqp:sgosomoc@cs)

Scientific and Technical Cooperation (:>86.§.8§ésogo<|{:eo']5:eaooéacf)eo%gcf)oé@é:)

ole Ju

List of Sanction Measures

Coal, Minerals and Sectorial Bans (G(‘QP(‘YSB:GOQ:I e']or%:)aoo[ §§mm39n30580505@
oo ° or L Ju
qp22)
Ban on export of condensates and natural gas ban to DPRK (:Dooooo']ogegc}cf:
C (N cQo o0 ¢ ¢ C
e]ooegqemc%ﬁp:o? ooooc@cs)

Ban on all refined petroleum products (w%oé[@:eq%oqoﬁm% 333:0.?:09) 80805:@5:)
Q
)

a3e(goEzeqpiad m§a005(5¢:)
Seafood Ban (0&cooSeoo oocczfégslqpso‘% 80505@5:)

Ban on export of textiles from the DPRK (saooésacf’)f)qp: mcc:geq%gcrgof:@é:)
Fuel Ban (ecoo&onad 80505@8:)

Other bans: Statues, New Helicopters and Vessels (39@9:@33380508@9_]9& GL](SO?Q_I’_):I
Q2050005 ¢gp: && 206o54p:)

Luxury goods ban (8850gpS:qp:8050&(gé:)
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Case Studies

Taken Action on Sanction Evasion

ENGLISH | MYANMAR
HEARTBEAT OF THE NATION

MYANMARTIMES

Home » National News » Myanmar expels North Korea diplomat

Myanmar expels North Korea diplomat

YONHAP | 230CT 2017

Myanmar has expelled a North Korean diplomat reportedly belonging to a company subject to UN Security
Council sanctions, according to its sanctions report.

The Government took necessary action against Mr. Kim Chol Mam, a national of the Democratic People’s
Republic of Korea [DPRK] working as a Second Secretary at the Embassy of the DPRK,” said the report posted
on the website for the UNSC’s committee on North Korea sanctions.
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Taken Action on Sanction Evasion
NK NEwS "K "Ews m PER WEE K. JOIN NOW!

Myanmar shut North Korean restaurant in 2018 due to
sanctions, government confirms

Questions over two countries’ military ties raised in recent UN report remain unanswered, however

Colin Zwirko J

image: Fite photo

A North Korean restaurant in Yangon., Myanmar thought to have closed in 2018 due to international pressure

Hari Dass Kumar Ratna Kumar
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m&agodgéoné(g8opyp:

%  =§0888&qp:

aB§:q)S00n:20p3 3EBEeqpeaduodnnde) q§8Ea0pd
m&agodgéyp:

. The basic expenses

. The extraordinary expenses

. The subject to judicial, administrative or arbitral lien or

judgment (prior to the date of 14 October 2006)
DPRK diplomatic missions
1718 Committee case-by-case determination

Financial transactions with the DPRK Foreign Trade Bank or

the Korea National Insurance Corporation
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Financial Action Task Force-FATF

Financial Action Task Force-FATF and Myanmar

“Challenges and Opportunities”
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+ Jurisdictions subject to a FATF call on its members and other jurisdictions to

High-Risk Jurisdictions subject to a Call for Action
- 21 October 2022

apply countermeasures

0
o

®,
o

+ Jurisdiction subject to a FATF call on its members and other jurisdictions to
apply enhanced due diligence measures proportionate to the risks arising from

Democratic People's Republic of Korea (DPRK)
[unchanged since February 2020]

Iran
[unchanged since February 2020]

the jurisdiction

°,
oo

Myanmar

Recommendation 19

* Higher-risk countries *

°,
o

Financial institutions should be required to apply enhanced due diligence
measures to business relationships and transactions with natural and legal
persons, and financial institutions, from countries for which this is called for
by the FATF. The type of enhanced due diligence measures applied should
be effective and proportionate to the risks.

Countries should be able to apply appropriate countermeasures when
called upon to do so by the FATF. Countries should also be able to apply
countermeasures independently of any call by the FATF to do so. Such
countermeasures should be effective and proportionate to the risks.
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Year

2000-2006

2007
2010-2020

2020~

FATF Statement and Myanmar

NCCT

ICRG Process

Improving Global AML/CFT Compliance: on-going process

Public Statement

Jurisdictions subject to a FATF call on its members and other jurisdictions to apply
counter-measures to protect the international financial system from the on-going
and substantial money laundering and terrorist financing (ML/FT) risks emanating
from the jurisdictions.

Jurisdictions with strategic AML/CFT deficiencies that have not made sufficient
progress in addressing the deficiencies or have not committed to an action plan
developed with the FATF to address the deficiencies. The FATF calls on its members
to consider the risks arising from the deficiencies associated with each jurisdiction.

Jurisdictions under Increased Monitoring

High-Risk Jurisdictions
subject to a Call for Action

jurisdictions subject to a FATF call on its members and other jurisdictions to apply
countermeasures

Jurisdiction subject to a FATF call on its members and other jurisdictions to apply
enhanced due diligence measures proportionate to the risks arising from the
jurisdiction

Year

2001-2006
2010-2011

2011-2016

2020-2022

2022-
How Long?
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FATF Statement and Myanmar

NCCT

Improving Global AML/CFT Compliance:
on-going process

Jurisdictions  with strategic AML/CFT
deficiencies that have not made
sufficient progress in addressing the
deficiencies or have not committed to an
action plan developed with the FATF to
address the deficiencies. The FATF calls
on its members to consider the risks
arising from the deficiencies associated
with each jurisdiction

Jurisdictions under Increased Monitoring

Jurisdiction subject to a FATF call on its
members and other jurisdictions to apply
enhanced due diligence measures
proportionate to the risks arising from
the jurisdiction

CMLL, CCB, MLA, CA, FIU, ROs, UNCTOC, CFT convention, APG, MoU,
Provisional Measures

UNCAC, ACL, AML, CT Law, Extradition Law, AMLCB, CCCT, CFTWG,
FIU, online reporting system, MoU, Provisional Measure, ROs including
DNFBPs

National Risk Assessment on ML/TF

MM


Myanmar MER 2008.pdf
Myanmar MER 2018 (Table).pdf
Myanmar FUR and AT February 2022.pdf

Action Plan
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Questions and Answers
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